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Independent Auditor’'s Report

To the General Assembly
Women's Affairs Technical Committee (WATC)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Women’s Affairs Technical
Committee (WATC), (Not for Profit Organization), which comprise the
statement of financial position as of December 31, 2018, statement of activities,
statement of changes in net assets, the statement of cash flows and the statement
of functional expenses for the year then ended, and a summary of significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of Women’s Affairs Technical Committee
(WATC), (Not for Profit Organization) as of December 31, 2018, its financial
performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statement section of our
report. We are independent of WATC in accordance with the ethical requirements
that are relevant to our audit of the financial statement in areas under the
jurisdiction of Palestinian Authority, and we have fulfiled our other ethical
responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
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Responsibilities of Management and Those Charged with Governance for
the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing
WATC's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate WATC or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the WATC's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISA’s, we exercise professional judgement
and maintain professional skepticism throughout the audit.
We also,

1. Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risk, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than the one resulting from
error, as fraud may involve collusion, forgery, intentional omission,
misrepresentations, or the override of internal control.
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2. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern
basis of accounting and based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the WATC's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosure are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause WATC to cease to continue as a
going concern.

5. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represents the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding Independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
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Women'’s Affairs Technical Committee (WATC)

Statement of Financial Position
As of December 31, 2018

Note
Assets

Cash on hand and at banks
Pledges receivable
Accounts receivable and advances
Prepaid expenses

Total Current Assets

NoO g

Deposits with banks restricted for staff benefits 8
Property, plant and equipment 9
Total Assets

Liabilities and Net Assets
Liabilities
Payables and accruals 10

Reserve for staff benefits 11
Total Liabilities

Net Assets

Unrestricted net assets

Investment In property, plant and equipment

Temporary restricted net assets 12
Total Net Assets  (Statement C)

Total Liabilities and Net Assets

Statement - A

2018 2017

usD USD
220,001 257,292
57,791 41,357
11,281 3,958
9,618 8,962
298,691 311,569
158,636 156,500
25,107 30,272
482,434 498,341
26,503 22,033
115,616 131,452
142,119 153,485
232,468 178,850
25,107 30,272
82,740 135,734
340,315 344,856
482,434 498,341

The Accompanying Notes Form an Integral Part of These Financial Statements
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Women's Affairs Technical Committee (WATC)

Statement of Cash Flows
For the Year Ended December 31, 2018

Cash flows from operating activities
Cash received from donors
Other revenues
Cash paid to employees and suppliers
Cash flows (used in) generated from operating activities

Cash flows from investing activities

Net procurement of properties and equipment
Cash flows (used in) investing activities

(Decrease) Increase in cash on hand and at banks during the year
Cash on hand and at banks at beginning of year
Cash on hand and at banks at End of Year

Adjustments to reconcile change in net assets
to net cash generated from Operating Activities
Change in net assets
Depreciation
Provision for severance pay, net of payments
(Increase) Decrease in pledges receivable
(Increase) in accounts receivable and advances
(Increase) Decrease in prepaid expenses
(Increase) in deposits with banks restricted for staff benefits

Increase (Decrease) in payables and accruals
Cash flows (used in) generated from operating activities

The Accompanying Notes Form an Integral Part of These Financial Statements

Statement - D

2018 2017
usD usb
378,700 702,061
59,603 95,831
(473,956) (652,981)
(35,653) 144,911
(1,638) (7,014)
(1,638) (7,014)
(37,291) 137,897
257,292 119,395
220,001 257,292
(4,541) 168,381
6,803 8,929
(15,836) (20,233)
(16,434) 51,373
(7,323) (1,769)
(656) 8,092
(2,136) (24,476)
4,470 (45,386)
(35,653) 144,911




SJUDWIJL]S |edueUI{ 3SAY ] Jo Hed |edbajul ue wiog S9J0N BuAuedwoddy sy L

8CT1'8vt €T8ETT S0EvEE S90°zT1 €v8’sE 09t’eS LE6'TTT jeloL
LLET 99/ 1191 TEE - - 0057 Snoaue||aSI
000°0T - 000°0T 000’8 - - 0002 SOAIJRIIU]
978’91 €091 €Te’st 748 T6€ €9 S90°9 sbuizesiy / sdoys>Hom
8¢S’ST 96T'¢T TEeE’T S9% o 4981 s 51500 AduednoQ
44 % :14 184S 1€9'7C T2T'GT £0L'T 9 EvL'S uoijepodsuel]
6vS’'ST 2L0's LLY'OT 8e8'¢E 3 696'C 0£9'€ saljddns 201440 pue Asuoilels
8/6'6T 799'C 91€'LT £88'¢C - zes’1e 106'C OlpeJ pue UoIsIAa|2] ‘Bunuud
LLT'E €€9 Prs'e 14517 LE8 - €sT'T uofesjunwwo)d
9Zv'99 z8¢’6 br0’LS €81'11 - - 198'St $93J |PUOISSD)0Id
6S1'C8 959'/ €0S'vL 86281 0ST 6e€’s 912'0C sieuiwas pue buuiel]
966'LLT 2LE'19 29’011 885°€T 29L'tE 990’1 gre'se sasuadxa paje|as pue sauees
asn asn asn asn asn asn asn
810¢ |e4suan pue jejol Buippng  juawJtamodwy ssaualemy  Bupjromian
|eloL uoijeajsiuiwpy Apede) Ayunwwo) pue Aded0Apy

pue eIpal

8107 'IE 19qWadaq papul 1edA
sasuadx3 jeuoijoung Jo JuaWalels

J-jusawalels

(HDLV¥YM) 29331WwIo) [edIUYID] SIIellY S,UdWOoM



SJUBWIAIE]S |BIDURLI BS3Y | JO MEd |edBajul Ue wio4 S8J0N bulAuedwoddy 3y L

GZ8'6.LS 615191 90£'8TY TOb ST £8T'S9 p0c’co PIS'SET |ejol
87€T 9901 79C"T 7971 - - - snoaue||30sIn
6€T’SS - 6£C’SS 59’81 9£9'8 €681 950°¢T SaAljeIIU]
9/1'cE - 9/L'cE G79'ST 1£0'8 - 080°0T sbuijasy / sdoysxHom
002’82 598’9z Gee’T L0Z'T - - - 821 53502 AouednodQ
861'0T £99°g GES'PT 9¢5'? L6V'E 18¢ 121’8 uoljeyodsuel]
60’ 9585°¢E 8¢S €S - - - sol|ddns 201440 pue AiBuoilelS
9zL'sT bST TLS'ET LyT'T 165" 6v0°ST ShL'T Olpes pue uoisiAg|a} ‘buijuld
911’8 ZEP'S #89°C 74 0S6 99¢ b6 uo1IEDIUNWWOD
6LP'6€ £00'02 9/t'6T - . 060’9 98¢’cT S99} |euolssajoid
G97'8ST 089’1 G8S'9ST 882’6 G8S'TT G/0'9 L£9'9p sieuiwas pue bujurer}
vyot'90T 001’46 +0£'60T 025’02 £10'8¢ 0Ss’0¢ L17'0p sasuadxe paje|al pue saue|es
asn asn asn asn asn asn asn
L1002 |edouan pue jejolL m:__u__zm ucwE._w_Sanm SSouslemy mEv_..oEUZ
|e10 L uoijensiuwupy Ayoede) Apunwwo) pue Adedonpy
pue elpap
8T0T ‘TE 19quiadaQ papul 1B3A
sasuadxg jeuoijoung jo jusawajels
3- Juswalels

(DLVM) @9331wwo) [ed1uyda] slieyy s,ustuom



Women's Affairs Technical Committee (WATC)

Notes to the Financial Statements
For the year ended December 31, 2018

1. Organization

Women’s Affairs Technical Committee (WATC) was formed in

Jerusalem in 1992 as a coalition consist of 8 feminist frameworks. The

Committee works to build a democratic free Palestinian society in an

independent country that ensures plurality, social justice and equality

between women and men. Under a political system that encourages the

participation of both genders in deciding their destiny.

Women'’s Affairs Technical Committee is carrying its operations in the

southern and northern Palestinian cities, in addition to Jerusalem through

its main office in Ramallah and its branch in GAZA strip. The Committee

aims to achieve the following strategic goals:

» Protect women from all forms of discriminations and violent.

» Boost the role of women in decision making process.

* Empower women and emphasizing their rights in participating in the
labor sector.

* Improve the implementation of Women’s Affairs Technical Committee
vision and mission.

2. Summary of Significant Accounting Policies

2.1Adoption of new and revised International Financial Reporting
Standards (IFRSs)

In the current year, The Committee’s management considered all new
and revised Standards and Interpretations issued by the International
Accounting Standards Board (IASB) and the International Financial
Reporting Interpretations Committee (IFRIC) of IASB, relevant to its
activities, that were issued and effective for annual reporting periods
ending on December 31, 2018. The application of the new standards and
interpretations has no effect on the financial position or the results of
operations of the Committee.

2.2 Preparation of Financial Statements
The financial statements have been prepared on the accrual basis of

accounting and in conformity with International Financial Reporting
Standards.



Women's Affairs Technical Committee (WATC)

Notes to the Financial Statements
For the year ended December 31, 2018

2. Summary of Significant Accounting Policies “Continued”
2.2 Preparation of Financial Statements “Continued”

Net assets and revenues, expenses, gains and losses are classified based
on the existence or absence of donor-imposed restrictions. In order to
ensure observance of limitations and restrictions placed on the use of the
available resources, the accounts are maintained in accordance with the
principles of fund accounting. Accordingly, net assets of WATC and
changes therein are classified and reported as follows:

 Unrestricted net assets - Net assets whose use by WATC is not
subject to donor-imposed restrictions.

» Temporary restricted net assets - Net assets whose use by the
Committee is limited by donor-imposed stipulations that either expire
by passage of time or can be fulfilled and released by actions of WATC
pursuant to those donor-imposed stipulations.

« Investment in property and equipment - Represents funds
invested in property and equipment from unrestricted net assets.

e Grants - are reported as increases in unrestricted net assets unless
their use is limited by donor-imposed restrictions. When a donor
restriction expires, that is, when a stipulated time restriction ends or
purpose restriction is accomplished, temporarily restricted net assets
are classified as unrestricted net assets and reported as net assets
released from restrictions.

The statement of activities is a statement of financial activities related to
the current year, it is not a performance measure and does not purport
to present the net income or loss for the year as would a statement of
income for a business enterprise.

The statement of activities includes certain prior-year summarized
comparative in total but not by net asset class, i.e. in respect to
restrictions and accordingly, such information should be read in
conjunction with the Committee's financial statements for the prior year
from which the summarized information was derived in order to have
sufficient details in conformity with International Financial Reporting
Standards.



Women'’s Affairs Technical Committee (WATC)

Notes to the Financial Statements
For the year ended December 31, 2018

2. Summary of Significant Accounting Policies “Continued”
2.3 Contributions

Unconditional Grants and Grants with stipulations that are expected to be
met are recognized as increases in temporarily restricted funds and are
released to unrestricted funds over the periods necessary to match them

with the costs for which they are intended to compensate, on a
systematic basis.

Amounts received under conditional grants whose conditions are based on
future events and actions are deferred and presented under current
liabilities and are taken to the statement of activities when the related
conditions are met.

Grants that are receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate financial support
to WATC with no future related costs are recognized in the statement of
activities in the period in which they become receivable.

Grants whose primary condition is that WATC should purchase, construct
or otherwise acquire non-current assets are recognized under temporarily
restricted funds and released to unrestricted funds when the assets are
acquired.

Government grants are not recognized until there is reasonable assurance
that WATC will comply with the conditions attaching to them and that the
grants will be received.

2.4 Foreign Currency Transactions

The financial statements are presented in U.S. Dollar being the currency
of the primary economic environment in which WATC operates (its
functional currency).

In preparing the financial statements, transactions in currencies other
than the functional currency (foreign currencies) are recorded at the rates
of exchange prevailing at the date of the transactions. At the date of the
financial statements, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-monetary items
that are measured in terms of historical cost in a foreign currency are not
retranslated

Exchange differences are recognized in the statement of activities in the
period in which they arise.



Women's Affairs Technical Committee (WATC)

Notes to the Financial Statements
For the year ended December 31, 2018

2. Summary of Significant Accounting Policies “Continued”

2.4 Foreign Currency Transactions “Continued”
Exchange rates at year end against USD are detailed as follows:

. Transactions which are expressed or denominated in other currencies

are converted into USD equivalent using the exchange rate prevailing
on the date of the transaction.

. Assets and liabilities which are denominated or expressed in other
currencies are presented at their USD equivalent using the exchange
rate prevailing on December 31, 2018 as the following:

December 31,

2018 2017
UsD UsD
Israeli Shekel 0.266 0.288
EURO 1.144 1.183

* All other assets and liabilities are presented in their USD equivalent at
their historical values.

. Exchange differences arising from the translation of local currency
balances is charged to the statement of activities,

2.5 Properties and Equipment

Property, plant and equipment are stated at cost net of accumulated
depreciation. Depreciation is computed on a straight-line basis over the
estimated useful lives of the respective assets. The yearly depreciation
rates are as follows:

Office Furniture 7%
Office Equipment 20%

When the expected recoverable amount is less than the net book value,
the property, plant and equipment amount is reduced to the lower of cost
or net realizable value and the difference (if any) is included in the
statement of activities.

The useful lives of property, plant and equipment are reviewed at the end
of each year. In case the expected useful life is different from what was
determined before, the change in estimate is recorded in the following
years, being as a change in estimate.

Property, plant and equipment are disposed of when there is no expected
future benefit from the use of that asset.



Women'’s Affairs Technical Committee (WATC)

Notes to the Financial Statements
For the year ended December 31, 2018

2. Summary of Significant Accounting Policies “Continued”

2.5 Properties and Equipment "Continued"

A periodic review is performed on assets estimated useful lives and
assets that are subject to amortization for impairment whenever events
or changes in circumstances indicate that the carrying value may not be

recoverable. The impairment loss, if any, is reflected in the statement of
activitites.

2.6 Severance Pay

The Committee provides for severance pay by accruing for one month

compensation for each year of service based on the last salary paid
during the year.

2.7 Functional Expenses

The Committee allocates its expenses on a functional basis among its
various programs and general administration. Expenses that can be
identified with a specific program or administration are charged directly.
Other expenses that are common to several functions are allocated

between functions based on the best estimates and judgment of
management.

3. Estimates and Assumptions

The financial statements include certain estimates and assumptions made
by management relating to reporting of assets, liabilities, at the
statement of financial position date, and the reporting of revenue,
expenses, gains, and losses during the year. Actual results may differ
from those estimates adopted by the Committee's management.
Estimates used in the preparation of the financial statements are the
estimations of properties useful lives and calculation of employee’s end of
service benefits.

4. Cash on hand and at banks

2018 2017

UsD usb

Cash on Hand 619 218
Deposits with banks in Shekel 39,443 70,307
Deposits with banks in U.S Dollar 141,980 158,458
Deposits with banks in EURO 37,959 28,309
220,001 257,292




Women's Affairs Technical Committee (WATC)

Notes to the Financial Statements
For the year ended December 31, 2018

5. Pledges receivable

GIZ

FES 1+2

APS -Alianza

Diakonia

United Nations Relief & Works

6. Accounts receivable and advances
Due from Employees and Service Providers

7. Prepaid Expenses

Rent
Insurance

2018 2017
USD USD
22,374 -
6,006 -
29,411 -
- 21,782

- 19,575
57,791 41,357
2018 2017
USD uUsD
11,281 3,958
11,281 3,958
2018 2017
USD USD
9,537 8,471
81 491
9,618 8,962

8. Deposits with banks restricted for staff benefits

Compositions of restricted deposits with banks and related staff benefits

obligations are as follows:

Excess
Amount of Amount of

Deposit Obligation Amount Percentage

2018
Severance Pay 158,636 115,616 43,020 37%
158,636 115,616 43,020 37%

2017
Severance Pay 156,500 131,452 25,048 19%
156,500 131,452 25,048 19%




Women'’s Affairs Technical Committee (WATC)

Notes to the Financial Statements

For the year ended December 31, 2018

9. Property, plant and equipment

Year End December 31, 2018
Cost:

Beginning as of Jan 1, 2018
Additions

Ending as of Dec 31, 2018

Accumulated Depreciation:
Beginning as of Jan 1, 2018
Depreciation

Ending as of Dec 31, 2018

Net Book Value - 2018

Year End December 31, 2017
Cost:

Beginning as of Jan 1, 2017
Additions
Ending as of Dec 31, 2017

Accumulated Depreciation:
Beginning as of Jan 1, 2017
Depreciation

Ending as of Dec 31, 2017

Net Book Value - 2017

Furniture Equipment Total
UsD uUsD Usb
40,785 141,072 181,857

- 1,638 1,638
40,785 142,710 183,495
233,370 118,215 151,585

1,447 5,356 6,803
34,817 123,571 158,388
5,968 19,139 25,107

Furniture Equipment Total
UsSD USD UsD
40,785 134,058 174,843

- 7,014 7,014
40,785 141,072 181,857
31,492 111,164 142,656
1,878 7,051 8,929
33,370 118,215 151,585
7,415 22,857 30,272




Women'’s Affairs Technical Committee (WATC)

Notes to the Financial Statements
For the year ended December 31, 2018

10.Payables and accruals

Due to Employees
Accrued Expenses and Others

11.Reserve for staff benefits
Beginning Balance
Indemnities paid during the year

Provision charged for the year
Ending Balance

2018 2017
USD USD
15,976 2,426
10,527 19,607
26,503 22,033
2018 2017
USD USD
131,452 151,685
(29,000)  (35,346)
102,452 116,339
13,164 15,113
115,616 131,452
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Women'’s Affairs Technical Committee (WATC)

Notes to the Financial Statements
For the year ended December 31, 2018

13.Financial Statements, fair values and risks management

14,

Fair Values of Financial Assets and Liabilities:

The carrying book values of financial assets and liabilities are not

materially different from their fair values at the date of the statement of
financial position,

Operational Risk

The costs of the programs, administrative expenses as well as property,
plant and equipment procurements are significantly financed by donors
through donations. The management believes that the funding level in
the year 2019 will be sufficient to significantly finance its disbursements
and will be consistent with the funding level in the prior years.
Furthermore, the management believes that the political and economic
conditions prevailing in the area will not materially affect its operations.

Credit Risk

WATC credit risk is primarily attributable to its liquid funds and
receivables. The credit risk on liquid funds is limited because they are
placed with reputable financial institutions.

Interest Rate Risk

WATC interest rate risk arises from the possibility that changes in market
interest rates may affect the value of its interest bearing assets. The
management of WATC usually monitors the fluctuation in interest rates in
every individual currency in order to maximize the benefits from
placements.

Currency Risk

Currency risk arises from the possibility that changes in the exchange
rates may affect negatively the value of the financial assets and liabilities
in case WATC does not hedge its currency exposure by means of hedging
instruments. The management usually distributes its liquid assets over its
functional currencies to minimize any possible loss from currency rates
fluctuation.

Financial Statements Approval

The management has approved the financial statements on September
18, 2019,



